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TAGS: EFIN, MPOL, SP 

SUB J : CENTRAL GOVERNMENT BUDGET 

REF : MADRID A-68 OF MARCH 24,1975 

1. BEGIN SUMMARY: GOS CY1976 BUDGET CALLS FOR EXPENDITURES 
AND REVENUE OF 785 BILLION PESETAS ($US 13.3 BILLION), 

INCREASE OF 19.6 PERCENT OVER 1975. LARGEST EXPENDITURES ARE 
FOR EDUCATION, 19.9 PERCENT OF TOTAL BUDGET, AND DEFENSE 15.2 
PERCENT, IN GENERAL, BUDGET CONFORMS FAIRLY CLOSELY TO 1975 
WITH LARGEST PERCENTAGE INCREASES GOING FOR DEFENSE, UP 24.9 
PERCENT, AND SOCIAL AND COMMUNITY EXPENDITURES UP 24.6 
PERCENT, A FAIRLYIMPORTANT INCREASE IS EXPECTED IN PERCENTAGE 
OF REVENUES COMING FROM DIRECT AS OPPOSED TO INDIRECT TAXES. 
END SUMMARY 

2. PROPOSED CY1976 GOS BUDGET PUBLISHED OCTOBER 14 CALLS FOR 
TOTAL EXPENDITURES OF 785 BILLION PESETAS (ABOUT SUS13.3 
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BILLION AT RATE OF 59 PESETAS TO DOLLAR), INCREASE OF 19.6 
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PERCENT OVER 1975 BUDGET BUT AN INCREASE OF NO MORE THAN 3 
PERCENT IN REAL TERMS GIVEN HIGH CURRENT LEVEL OF INFLATION. 
WHILE PROPOSED BUDGET WILL NO DOUBT BE REVISED SOMEWHAT BY 
CORTES DURING NEXT FEW MONTHS, PRELIMINARY FIGURES ARE 
NORMALLY FAIRLY CLOSE TO BUDGET AS FINALLY APPROVED. IT 
SHOULD BE KEPT IN MIND THAT BUDGET REPRESENTS EXPENDITURES BY 
CENTRAL GOVERNMENT ONLY AND DOES NOT INCLUDE MUCH OF SOCIAL 
SECURITY OUTLAYS OR ACTIVITIES BY A VARIETY OF SEMI-AUTONOMOUS 
GOVERNMENT AGENCIES. FOR 1975 EMBASSY ESTIMATED CENTRAL 
GOVERNMENT EXPENDITURES WOULD BE 27 PERCENT OF TOTAL GOS 
FISCAL ACTIVITY. 

3. DEFENSE EXPENDITURES OF 1 19.2 BILLION PESETAS ($2,021 
BILLION) REPRESENT 15.2 PERCENT OF TOTAL BUDGET. HIGHEST 
PERCENTAGE FOR DEFENSE AT LEAST SINCE 1969. (FIGURE FOR 1975 WAS 

14.6 PERCENT AND FOR 1974 14.2 PERCENT.) DEFENSE CATEGORY 
INCLUDES ARMY. UP 26.8 PERCENT AT 66.9 BILLION PESETAS ($1.1 
BILLION), NAVY, UP 26.4 PERCENT AT 26.5 BILLION PESETAS ($449 
MILLION), AND AIR MINISTRY (INCLUDING CIVIL AVIATION) DOWN 8.7 
PERCENT AT 31.1 BILLION PESETAS ($527 MILLION). A FURTHER 101.4 
BILLION PESETAS ($1.7 BILLION) IS FOR THE MINISTRY OF THE 
INTERIOR WHICH INCLUDES, AMONG OTHER THINGS, THE VARIOUS 
POLICE ORGANIZATIONS. 

4. THERE ARE NO RADICAL FLUCTUATIONS ON EXPENDITURE SIDE 
BETWEEN '76 AND 75 BUDGETS. INCREASE FOR DEFENSE IS 24.9 
PERCENT OVER 1975. SOCIAL AND COMMUNITY EXPENDITURES (INCLUDING 
EDUCATION, HEALTH, PENSIONS, ETC.) ARE 24.6 PERCENT HIGHER 

AND TAKEN TOGETHER REPRESENT 40 PERCENT OF TOTAL BUDGET (VS. 

38.3 PERCENT IN 1975). ECONOMIC ACTIVITIES (INCLUDING 
AGRICULTURE, CONSTRUCTION, ENERGY, TRANSPORT. COMMERCE, ETC.) 
ARE UP 1 1.8 PERCENT AND ACCOUNT FOR 23.2 PERCENT OF TOTAL 
BUDGET (VS. 24.8 PERCENT IN 1975). 

5. ON REVENUES SIDE DIRECT TAXES ARE EXPECTED TO ACCOUNT FOR 

36.6 PERCENT OF TOTAL REVENUES, A FAIRLY SIGNIFICANT CHANGE 
FROM 33.4 PERCENT FIGURE OF 1975 WHILE INDIRECT TAXES DECLINE 
TO 50.3 PERCENT FROM 54.1 PERCENT. 

6. FOLLOWING ARE SOME OF MORE IMPORTANT FIGURES (IN 
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MILLIONS OF PESETAS) FROM MINISTERIAL AND FUNCTIONAL BREAK- 
DOWNS ON EXPENDITURES SIDE, WITH 1975 COMPARISONS: 

A) EXPENDITURES BY CERTAIN MINISTRIES AND DEPARTMENTS 
(IN MILLIONS OF PESETAS) 

PERCENT PERCENT 
1976 OF 1975 OF 
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TOTAL TOTAL 

OFFICE OF CHIEF OF STATE 60.8 - 51.9 - 

HOUSEHOLD OF PRINCE 24.4 - 20.5 - 

NATIONAL COUNCIL & SECRETARIAT 
OF THE "MOVEMENT" 4,450.7 0.6 2,926.7 0.4 

PUBLIC DEBT 20,512.5 2.6 16,334.9 2.5 

CIVIL & MILITARY PENSIONS 60,300.5 7.7 51,876.9 7.9 
FOREIGN AFFAIRS 5,651.8 0.7 4,476.7 0.7 

JUSTICE 13,854.5 1.8 11,216.5 1.7 

ARMY 66,977.4 8.5 52,818.7 8.1 

NAVY 26,485.8 3.4 20,956.2 3.2 

AIR MINISTRY 31,071.5 3.9 34,031.5 5.2 

INTERIOR 101,425.3 12.9 82,058.1 12.5 

PUBLIC WORKS 69,207.6 8.8 64,616.1 9.9 

EDUCATION & SCIENCE 132,003.5 16.8 101,016.6 15.4 
LABOR 33,858.3 4.3 27,726.9 4.2 

AGRICULTURE 40,135.8 5.1 26,128.2 4.0 

B) EXPENDITURES BY FUNCTIONAL CATEGORIES 
(IN MILLIONS OF PESETAS) 

SOCIAL & COMMUNITY 
SERVICES 312,954 40.0 251,137 38.3 

EDUCATION 155,070 19.9 106,397 16.2 

DEFENSE 119,223 15.2 95,446 14.6 

ECONOMIC ACTIVITIES 182,016 23.2 162,756 24.8 
GENERAL SERVICES 103,066 13.1 82,946 12.6 

OTHERS, NOT CLASSIFIABLE 67,741 8.5 63,715 9.7 

STABLER 
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